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MARKET THOUGHTS. 
long time did Wall street not 
'y such a good month as last July 
s. With a few insignificant interrup- 
s the prices of nearly all stocks ad- 
ced continuously. The amount 
about 10 points in the average. Wall 
et usually discounts coming events, 
in this case it discounted the better 
litions that expected. 
h a cotton and cereal that will, 
rding to conservative estimates, 
g over two and a half billion dollars 
he toilers of the soil, with the easi- 
money market and a political situa- 
that does not interfere with business, 
ryvthing points to a revival of our 
itry’s prosperity. The pools, consist- 
of powerful banking and speculative 
begun as soon as indications of 
er conditions became noticeable to 
up large blocks of stocks, expecting 
nload same on the dear public later 
For the public always manages to 
n at the top and to get out at the 
m For the pools it is easy to pile 
irge quantities of stocks at present 
count of the money. 
expect to make _ millions. 
bought Union Pacific, now 97, 
and 70; Pennsylvania, now 
tween 112 and 115; St. Paul, now 
tween 135 and 138; Reading, now 
ween 40 and 45, and so on. By 
ne can see what the profits will 
the public gets excited and comes 
ut will it come in? So far there 
» indications to show it. Although 
re constantly given out that this 
t stock is marked for an advance 
or 20 points, the public is holding 


roa 


rises 


are generally 


crop 


rests, 


cheapness of 
pools 
} ive 
1 © 


off. It have forgotten the 
two years and does 
Wall street for 
prefers to buy 
about $200,000,000 


investors during 


seems not to 
lessons of the last 
not feel inclined to enter 
the present. The public 
good bonds, and of such 
have been picked up by 
July. The market in general is strong, 
and conditions justify this firmness, but 
if the bulls overdo it and advance prices 
too rapidly they may find that they will 
not be able to transfer their large hold- 
ings to new owners except at a great sac- 
rifice. 

That the present upward movement is 
only one of the bankers. to provide them- 
with cheap stocks, when the pub- 
lic begins to buy, is confirmed by John 
W. Gates, who in a recent interview 
made the fellowing statement: 

sanking houses in the city 
that stocks are selling very low, and as 
a result have employed a large amount 
of money in the purchase of good securi- 
ties. Everything points to an upward 
movement in values. If prices for wheat, 
cotton, corn, ete., are maintained you 
will witness a rather sharp appreciation 
in values before the the current 
vear. 

“Never 


selves 


realize 


close of 


beforeMiave the large interests 
been so well supplied with money. It is 
this surplus money seeking investment 
that is responsible for the upward move- 
ment in values. There are very good 
stocks that are destined for higher valua- 
tion, Reading, Pennsylvania, Illinois 
Central, Delaware & Hudson and other 
like securities are booked for higher 
prices. 

“The outcome of the Presidential elec- 
tion will not influence prices either.way. 
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In fact, Wall street is devoting very lit- 
tle of its time to politics. Traders regard 
the crop news as more influential than 
the seizure of British ships by Russia. 
“In so far as money conditions are 
concerned, the outlook could not be 
brighter. Bull traders certainly have ev- 
erything in their favor. If we have 


bountiful crops, you, will witness a scram- 
ble for material on the part of the rail- 
road companies.” 


ALL FREE. 


Traps for Investors. 


What is given away free is either not 
worth anything or is a trap to catch a 
fool. Of these truths one is forcibly re- 
membered by the following advertise- 
ments appearing in a large number of pa- 
pers every Sunday for some time: 


NO. 1. 
SAMPLE FREE. 
Copy Kansas Oil Edition Investor's Re- 
view. 

Tells all about great 
make money in this new oil field. This 
special number is fully illustrated and 
contains a vast fund of valuable, inter- 
esting and reliable information; read it 
before you invest a dollar. Heed its ad- 
vice and you will surely become a _ suc- 
cessful investor There are hundreds of 
opportunities to make big money in Kan- 
sas oil. Get posted and keep posted. Do 

not tomorrow, but right NOW. 
KANSAS OIL EDITION. 
OUT. Address INVESTOR'S RE- 
VIEW, 1301 Gaff Bidg., Chicago, Il. 
NO. 2. 
FREE! FREE! FREE! 

The greatest offer of the day. We will 
send you for one year positively free of 
any cost to you whatever an illustrated 
mining publication with the finest moun- 
tain scenic and mining views of the great 
West. This offer holds good for the first 
1,000 names received at this office. This 
unusual offer is to introduce it. Reliable 
information on mining and mining stocks. 
Send in your name and address at once if 
interested in mining or mining stocks, and 
be among the first 1,000 names. Address 

THE WESTERN MINING GUIDE, 
Denver, Colorado. 
NO. 3. 
FREE. 
THE MINING HERALD. 

Leading mining and financial paper, giv- 
ing all the news from all the mining dis- 
tricts and containing latest and most re- 
liable information on the mining and oil 
industries, principal companies, dividends, 
ete. Every investor should have it. We 
will send it free for six months upon re- 


quest. 
A. L. WISNER & CO., 
32 Broadway, New York. 
NO. 4, 
FREE ONE YEAR. 

In order to introduce our critical mining 
journal in the East we will mail upon re- 
quest for one whole year, absolutely free, 
to the first 1,000 names received, an up-to- 
date weekly mining paper, with fine min- 
ing views and Rocky Mountain scenery. 
The regular subscription price of this pa- 
per is $1.00 per year. Established seven 
years. Absolutely reliable and unbiased 


opportunities to 


THE FINANCIAL WORLD. 


information on mining and mining stocks 
You will have to write at once to by 
among the first 1,000. Kindly send 10 cent 
cash or stamps to help pay postage. 
Address THE SEARCHLIGHT, 
Denver, Colorado. 


NO. 5. 

NORTH AMERICAN MINER. 
Mailed you 6 months free by simply send- 
ing your name and address. 
WHEELER & CO., Bankers. 
Dept. 72 Broadway, N. \ 
All these papers are nothing but tra; 
for investors, and many of those wh 
went into the traps and bought mining 
or oil stocks put on the market by th 
men back of these papers are noy 
damning the day on which they happened 
to run across these free offers 0. paper 
for they all have sunk their savings fo: 

ever. 

THE INVESTORS’ REVIEW of Chi- 
cago is given away by the Union Securit 
Company, with offices in the same buili! 
ings which, by either worthless or ques- 
tionable stocks, is constantly relievi 
thousands of their hard-earned money 


STREET CAR AND STEAM CAR 
COMPANIES. 

The average capitalization of Steam Car 
companies per mile is $168,000, of Street 
Car lines, however, $108,000,000. Both cap- 
italizations are too high. It is considered 
that $100,000 per mile would represent hon- 
est capitalization of railroads and $40,010) 
honest capitalization of street car lines 
This explains why most companies )» 
their stockholders so poorly. Back 
them was infamous robbery. 


STRETSON’S WHEAT INSURANCE 
COMBINATION. 


Under the above name a New 
get-rich-quick concern offers 6 per 
monthly dividends to investors. In 
circulars this fake states as follows: 

“The plan has been thoroughly demo: 
strated and is perfectly safe. It is pos- 
sible for $50 to earn $100 a month.” 

All that has been thoroughly demo: 
strated times and times again that 
such assurances are nothing but swind! 


COPPER RANGE. 


Tom Lawson, of Boston, who now a 
vertises to the widows and _  orpha! 
whom he “assisted in duping in Amalg 
mated’’ to buy Copper Range at a! 
thing under $10) per share bec: use t 
property is going to sell four or fi 
times higher than Calumet & Hecla, r 
ommends that they place fheir orde 
among others, with the following nam 
firms: F,. M. Tucker & Co., Dennett Br 
& Co. and A, B. Turner & Bro., all ot! 
whom failed last year. 

The Houghton Daily Mining Gazett 
says that Copper Range is a first-class 
property, but Tom Lawson's advertise- 
ment is ‘‘pretty hard on the stock.” 
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OSTRANDER’S MAGIC CURLER. 
fo addresses which W. M. Ostrander 

cures through this advertisement 

Y UNIQUE FREE BOOKLET, “HOW 

Money Grows,” tells all about good in- 
stments, choosing stocks, how savings 
nks make money, selecting partners, 
tection against loss, ete. If you want 
invest $10 or more a month in an es- 
blished business paying BIG profits 
nd for “How Money Grows.” IT’S 

REE. A _ postal will bring it. Do it 
Ww W. M. OSTRANDER, Investment 
pt., 706 North American Bldg., Phila- 
Iphia. 
sends a circular inviting subscriptions 
the stock of the Magic Hair Curler 
mpany, capitalized with $500,000, divided 

to 5,000 shares at $100 each. The circu- 
is intended for the most stupid in- 

stors, for no sane man could think of 
ving the stock, for which Ostrander 
<ks $100 each, for 50 cents. 

What Ostrander knows about this curl- 
is that its sales in twelve months, as 
states, amounted to over $75,000, but 
business can be expanded, he says, 
advertising and use of the company’s 
ichinery for*making—mustache curlers 
o. He probably means mustaches a 
Kaiser Wilhelm. When all this is 
ne the shareholders will reap, he says, 
idends beyond their most avaricious 
eams. To make the sucker anxious 
the stock he assures him that he can 
| each sucker only ten shares for $100, 
down and $10 a month. Why this 
ir curler is such a money maker, or, 
ther, will become one, Mr. Ostrander 
plains as follows: 

‘There are 2,406 department stores in 
United States and Canada. Every 
of them ‘will be anxious to sell the 

gic Curler.’””’ He evidently did not, in 
anxiety to sell stock, take into con- 

eration that colored girls don't need 
ir curlers. In winding up his pros- 
ctus Mr. Ostrander states in a post- 
ript: “You know I cannot guarantee 
it any shares will be left when your 
swer is received. Therefore, wire your 
ders for shares."’ We beg to guarantee 
it they all will be left, for we don’t 
nk that any sane man will buy the 
and the suckers have already in- 


ick, 
their money in Makeever’s fake 


sted 
nes, 


ATCHISON. 


The fiscal year ending June 30th, 194, 
WS gross earnings of $67,541,338, an in- 
ise of $5,199,941 over the preceding year. 


t earnings were $23,580,442, an increase 
$3,725,320. Interests on bonds require 
34.485, which leaves a surplus of $15,- 
950, of which $5,708,690 are necessary 
r the dividend of the preferred stock, 
ving a balance of $9,315,260 for the com- 
mn stock. The balance for the common 
ick in 1904 is a little over 9 per cent, 
gain of 1 per cent as compared with a 
ir ago, 


MARCONI WIRELESS TELEGRAPH 
COMPANY. 


Investors in this widely 
stock were dumfounded when 
cently read the following in the 
Press: 


advertised 
they re- 
Daily 


Henry Gardner, a stockholder in the 
Marconi Wireless Telegraph Company of 
America, has begun a suit against that 
corporation and its directors, in which he 
demands an accounting as to the affairs 
of the company; an injunction restrain- 
ing the directors from disposing of its 
assets or from interfering in any way 
with its management; the appointment 
of a receiver for the company; and for 
such other relief as the court may deem 
he is entitled to. Gardner asserts that 
the directors of the corporation have 
mismanaged its affairs and wasted its 
assets. He asks that they be removed 
from office and replaced by other direc- 
tors. The salaries paid are alleged to be 
grossly excessive, amounting to $65,183. 
Should the present management be al- 
lowed to continue, the plaintiff says, the 
company will be ruined, as the directors 
have been using the assets of the cor- 
poration for their own purposes. It is 
now, he alleges, hopelessly insolvent. 


ONTARIO & WESTERN. 

The practical value of stockholders’ or- 
ganizations is effectively demonstrated in 
the case of Ontario & Western common 
stock. When the stockholders’ protective 
committee was organized eight weeks 
ago to take steps for the dissolution of 
the voting trust the stock was 20% and 
sluggish at that. It has since gone to 
31, the market being active and animated 
from 20 up. Thus the market value of 
the common stock has been enhanced 50 
per cent. within two months by the ac- 
tion of many of the stockholders through 
their protective committee. There are in 
round numbers 580,000 shares of common 
stock. A ten-point rise means, therefore, 
that the stockholders as a body have 
benefited, or could benefit, just $5,800,000 
through their demand for dissolution of 
the voting trust. 


EXPENSIVE MINES. 

Some times you may read an expert's 
opinion on a mine, showing that same 
contains considerable gold, silver or cop- 
per. This may induce you to invest with- 
out asking what it will cost to produce. 
You may then lose your money if it 
should turn out that the cost of produc- 
ing is above the price the mine can get 
for its product. 

Stockholders of the Adventure Mining 
Company have just such an experience. 
They have a mine that produces about 
100,000 pounds of copper a month, but 
they cannot get for it back the money 
it cost to produce these 100,000 pounds. 
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RAY-TONOPAH. 


Another One of Makeever’s Promotions. 


Not long ago the stock of this company 
was extensively advertised by Makeever 
Bros. as one of their “sure winners.” 
The price was 25 cents per share, with 
the assurance that those who should fail 
to invest at 2 cents will break their 
necks to get the stock at 50 cents a 
share. With this stock, for which the 
rich TONOPAH GOLD FIELDS have 
only been the pretext, Makeever's invest- 
ers have had the identical experience 
they have had with all of Makeever's 
promotions. They will lose their money. 
Ray Tonopah is now offered for 7% 
cents a share, without finding buyers. 
Makeever's investors are in a panic and 
try to unload what has been loaded upon 
them by false promises. 

Ray-Tonopah will be soon no more. 
The Makeevers have decided to change 
the name to Ray Consolidated Gold Min- 
ing Company and offer the stock at 25 
cents a share. This new stock will soon 
share the fate of all other Makeever 
stocks—become worth about one-third or 
one-fourth for what investors pay for it. 

Sanford Makeever sold stock of the 
Mount Shasta Gold Mines Corporation 
for 50 and 75 cents a share. This stock 
can now be bought in any quantity at 2 
und 3 cents a share. 


ROBBERY. 


A Picture True to Nature. 


Journal says: Mr. 
of the Amalgamated 
a five-story specula- 


The Wall Street 
Lawson's picture 
Copper Company as 
tive structure in which the chief promo- 
ters got in on the ground floor with 
$39,000,000, this sum growing with each 
story, until the capitalization for the 
public on the top floor was $75,000,000, is 
a perfect illustration of the modern sys- 
tem of overcapitalization. 

Put the real, the cash, value in at the 
bottom and make the public take it, 
with 106 per cent. profit added at the 
top—that is the kind “finance” which has 
made the recent era of promotions so 
rank that it fairly stinks with corruption. 
A profit of 100 per cent. made in a sin- 
gle transaction involving millions of dol- 
lars and achigved in a few weeks or 
months is in itself dishonest, but if ac- 
complished by deceit and treachery it 
becomes little less than criminal. Over- 
capitalization is the price which the pub- 
lic has to pay the dishonest promoter 
and speculator for the big financial com- 
bination. The combination may in every 
respect be admirable, but the methods 
employed to create and float it may, and 
often do, reek with corruption. 


FIRST NATIONAL CO-OP. SOCIETY. 

Regarding this Chicago company 
whose preferred stock has been sold at 
$10 and is now offered for $7.50 by thos: 
who try to get rid of it, a Boston finan 
cial paper writes: 

The work of this ‘“‘society”’ consists of 
a mail order business carried on in a 
similar manner to that of several othe: 
well-kKnewn Chicago houses. This busi 
ness was started by F. A. Medinger, of 
Chicago, who sold it to other parties, and 
was afterwards purchased by the present 
managers. We are informed that about 
6,000 stockholders have been secured. Th: 
course of similar enterprises has bee: 
unsuccessful, as a rule, and the stock is 
a speculation. 


A WAUKEGAN SWINDLE. 


The following ad. seems to refer to 
grain and stock business, and if so it is 
an evident swindle. The ‘firm’ has prob 
ably removed to Waukegan in order t: 
keep out of the range of the Chicago 
police, who have of late acquired a habit 
of raiding such places. We hope that 
our readers will not be trapped and 
skinned by this faker. 
PROFITS REGULARLY PAID WEEK 

ly; references unquestionable on an it 
vestment where your CAPITAL is PRU 
TECTED by a RESERVE FUND 
GUARANTEEING THAT SAFETY Noi 
GIVEN BY ANY other form of invest 
ment or company in existence toda 
THE PARTICULARS SENT ON RE 
QUEST are such that no person, wl 
ever dealt in grain, cotton, stocks, bond 
mortgages or any form of investment 
speculation can afford to be without 
even should they have no idea of ope: 
ating through us. Write today MYERS 
& CO., Managers, Waukegan, II. 


TEHUANTEPEC FRUIT AND PLAN- 
TATION CO. 


Disappointed in his hopes of 


becomi 
flourishing Mexi 
Reihmer, 1184 Wes 
asked the Cir¢ 
receive! 
Plant 
Schill 


part owner of a 
plantation, Nils 
North avenue, has 
Court for the appointment of a 
for the Tehuantepee Fruit and 
tion Company, with offices in the 
Building. 

The company’s chief asset is said to } 
3,000 acres of land in Vera Cruz, Mexii 
Reihmer asserts that instead of planti! 
coffee, rubber, cocoa, lemon and orang 
trees, as promised, the officers of t 
association have devoted their entire tin 
for four years to selling stock. He sa 
the ultimate result will be bankrupt 
for the company and insists he shou 
have an opportunity of recovering pa! 
of the $459 he has invested in stock. 

jesides the crops mentioned, Reihm: 
says it was represented to him the con 
pany was to plant pineapple and vanil 
vines, and to raise and market corn, to 
bacco, cotton and bananas. More tha 
three years have elapsed, he says, a! 
not a plant has been set out, 
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WILSON & RICHMOND, 


“INVESTMENT BANKERS.” 


\ few weeks ago there started at 225 
irborn street, Chicago, a new ‘“‘bank- 
house under above name. It flooded 
country with circulars showing what 
ormous profits it had made for its 
lients’’ in the past. All of these claims 
ere puré swindle. After swindling 
iny this ‘banking house’’ was raided 
the Chicago police. Here is the police 
port on this ‘‘banking house’: 
\lleged by the police to be a ‘get- 
h-quick’ concern, the establishment of 
banking firm, Wilson & Richmond, 225 
irborn street, was raided by police of 
Central station, headed by Detective 
oolridge. According to Detective Wool- 
ridge, the found nobody in the 
oms. 
Literature and other property of the 
rm were confiscated by the police and 
ken to the Harrison street police station 
a patrol wagon. 
The three partners in the firm, accord- 
to the detective, are J. E. Wilson, 
harles B. Richmond and William C. 
tichmond. None of the men nor their 
presentatives could be found in the 
ilding. Other tenants told the police 
at they had seen nothing of the men 
the firm during the last two weeks, 
d the only person about the establish- 
nt was a Every day, said Mr. 
ooldridge, this boy. whose identity is 
known to the detective, has been going 
the company’s rooms, getting the mail 
d leaving immediately 
Since opening up in business the firm 
s advertised heavily by circular letters 
d has circulated its literature through- 
t the country.” 


polic e 


boy. 


COLLAPSE OF THE CANADIAN LAND 
BOOM. 
\dvices from Canada seem to forecast 
collapse of the great Canadian land 
om, which was inaugurated two years 
20 through the efforts of land specula- 
irs and the active assistance of the Do- 
nion government. Thousands of 
mericans migrated to the Northwest 
ritory and Manitoba, and hundreds of 
susands of American dollars was paid 
farm land which has since been aban- 
ned. Two years ago one bank in a 
mall country town in the West reported 
at $130,000 had been paid for Canada 
nd with its paper fn a few months. 
The reaction has now apparently set in 
d hundreds of erstwhile settlers are re- 
rning to the homes they left when the 
om was in its ascendency. The home- 
tead laws of Canela require that a per- 
n filing on the land shall live on the 
roperty at least six months annually for 
ree years. Many have taken home- 
teads and will remain to establish their 
ghts, even though they intend to event- 
illy return home. 


Many of the returning settlers state 


that sections of the country 
just left is really fertile, but 
weather is so uncertain that farming is 
at all times a dubious experiment. In 
other sections the land is adapted only 
for raising grass for grazing purposes. 

It is of interest to note that the State 
Department has taken official cognizance 
of the action of provincial government 
officers in sending literature throughout 
the Western States setting forth the ex- 
ceptional inducements offered to Ameri- 
can settlers. Now that the land boom 
has shown signs of collapse and the tide 
of emigration to Canada has subsided it 
is doubtful if the State Department will 
carry out its original intention to pro- 
test to the British government. 


they have 
that the 


WOODEND TO START AGAIN? 


An Offer of Settlement Made, Principally 
in Stock of a New Company. 


A circular letter has been received by 
the creditors of W. E. Woodend, the 
physician who turned banker and broker 
as well as driver of fast horses, making 
a tentative proposition for the settlement 
of the debts of his firm, W. E. Woodend 
& Co. The basis offered is a division of 
the comparatively small amount of cash 
now in the hands of the receiver, Abra- 
ham Gruber, amounting to a few thou- 
sand dollars, and payment of the remain- 
der of the claims in common and pre- 
ferred stock of a new company which it 
is proposed to form to reorganize the 
business of Woodend & Co. 

The Woodend liabilities are said not to 
exceed $250,000. Shortly after the failure 
Mrs. Woodend turned over to the receiver 
$10,000 in securities. The doctor's safe 
deposit box held $100. 


THE NEW IDEA 

Is nothing but an old swindle. The fol- 
lowing advertisement, whose perpetrator 
is hiding himself under a postoffice box, 
evidently relates to a put and £ eall 
scheme, such as are worked in quite a 
number of towns by a set of fakers who 
try to relieve small capitalists of $10, $15 
or $4) by giving them a chance to buy or 
sell certain stock within a certain time 
at a certain price. 
PROTECTION—SECURE YOUR LOSSES 

when dealing in grain, on the Board 
of ‘Trade, or bucket-shops. New idea— 
The problem has been solved, and 
worked successfully. Manipulate your 
deals without a loss and be in line for 
large profits. Send one dollar for full 
typewritten instructions from a success- 
ful and experienced operator. High 
points on grain and_ stocks. Address 
Lock Box 591, Lincoln, Neb. 

The man who has his ad. under a post- 
office box number is probably one of 
those who has used every conceivable 
name to relieve people of their money 
and when preparing this ad. was prob- 
ably not struck with a proper name and, 
therefore, a postoffice box has to protect 
him~-for the present. 
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DOWN THEY GO. 


Sad Remembrances for Once Happy In- 
vestors. 


The stocks of the various mining and 
oil companies that have been extensively 
advertised as golden opportunities to se- 
cure incomes for life, ete., are slowly but 
surely their level. Although 
sold at fancy prices, they have never 
been worth much, and they are rapidly 
going their real value. The 
stocks promoters and 


ruined investors: 


reaching 


down to 
have’ enriched 


Adams Goldfield (Nevada) 

Alaska Cen. R. R. preferred 
American Lumber 

Black Pearl 

Braganza 

Bismarck Nugget Gulch 

Black Oak, California................. 
Butterfly Terrible 

Black Rock (Bellinger) 

Blaek Prince (Colorado) 

Columbus Con. (Black Hills) 
Copper Independent 

Cripple Creek Gold Temple 
Cripple Creek Homestake M. & R... 
Crescent, Oil, Asphalt and Gas...... 
Cash Buyers’ Union 

Deadwood Standard 

Eagle Mining and Imp 

Empress M. & M. (Nichols) 
Eureka Oil and Gas.............e0.000. 
Federal Con. Mines Co 

Golden Treasure Placer (Idaho).... 
slen Woody 

Golconda Con. 

Great Western 

Iowa Lillooet 

Leader Oil 

Marconi Wireless 

Marshall Russell G. 

Mergenthaler Basket 

Model Gold 

Mountain Boy (Colorado) 

Mount Shasta 

New York Grass Valley 

Ohio & Indiana (Logansport) 
Night Hawk 

Oregon Securities 

Palmer Mountain Tunnel 

Phoenix (Black Hills) 

Ray Tonopah 

Roderick-Ditu 

Saginaw (Black Hills) 

Sioux Falls & Cripple Creek 
Success Oil 

San Juan §. & R 

South Dewey 

Spearfish (Black Hills) 

Twin City Development 

Turnagain Arm 

Twentieth Century (Thunder Mt.).. 
Viznaga (D. L. : 

Yankee Con. M. & M. T 
Werdenhofft 


32% 


WILL PROBABLY BREAK YOU, TOO. 


The following advertisement appears in 
a Chicago Sunday paper: 

“Nearly broke myself, all my friends 
in to the limit, and disappointed in ob 
taining the balance of the money needed, 
just at the time we were on the very 
verge of reaping the reward of our invest 
ment. I take this means to attract th 
attention of some one who has the capital 
himself or can introduce me to some on: 
who has, and is willing to invest it if in- 
vestigation proves that we have as good 
a thing as | claim; $10,000 might do th: 
business, but to make sure I want $15, 
Should have $5,000 down, balance 
needed to meet expenses during 3 
months. If I can’t demonstrate to y 
satisfaction a practical certainty of 
LEAST $0,000 profit within 8 and mor 
likely within 6 months I won't ask any 
more of your time. If you will investi 
gate I will place a sufficient amount in 
escrow as a guarantee of my representa 
tions to cover expenses of your persona! 
inspection of the property. What mor 
can I say or do to convince some one that 
I have something worth looking into? [1 
prejudiced against mining this won't in 
terest you, but if not, and you know what 
an interest in a GOOD MINE means 
please address B 474, Tribune office.” 

You better learn by the experience 
the man who is after your money. 


A FIGHT FOR MEXICAN CENTRAL. 

The financial world may soon witness 
a gigantic fight for the control of th: 
Mexican Central Railroad, 

The banking houses of Speyer & Co 
and Kuhn, Loeb & Co. have joined force: 
in an endeavor to secure united action 0 
the part of holders of all classes of th 
road's bonds to protect their interests 
which the tirms mentioned declare ha 
been jeopardized, presumably by the et 
forts of the management of the road t 
get along without the help of these tw 
firms. 

Another committee has asked for th 
deposit of stock with a trust company 
behalf of the stockholders. The indica 
tions are that a lively struggle for co 
trol of the road, or at least for the dict 
tion of the terms of a reorganizatio: 
will ensue. 

The management proposed a partial 1 
organization about a year ago, consistil 
of the refunding of the first and seco: 
income bonds on the basis of a great 
reduced principal. This proposal the i 
come bondholders refused to sanction a1 
it was dropped. The bankers throug 
whom the proposal was made were La: 
enburg, Thalmann & Co. 

The combination with 
Co. marks the second 
taken by the Speyers against H. Cl: 
Pierce, chairman of the board of dire 
tors. The Speyers had a plan to conso! 
date the Central with the Mexican Na 
tional, which they control, but Pier 
was negotiating with the Mexican g0\ 
ernment to sell the company to that n: 
tion. President Diaz, however, objecte: 


Kuhn, Loeb 
aggressive ste] 
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government ownership of railways and 
s influence was sufficient to preclude 
e deal, Following this the Speyers sub- 
itted their proposition to unite the Cen- 
il and the National. Here again Pierce 
terposed. He deemed the terms too 
ich in favor of the National, and his 
position proved powerful enough to pre- 
nt the scheme. 
for over a year there had been rumors 
it H. Clay Pieree was heavily com- 
itted in many enterprises, that though 
was the largest individual security 
iider in the Mexican Central, these se- 
rities were hypothecated. Evidently 
e Speyers credited the reports, for it 
a significant coincidence that directly 
erece refused to sanction the Speyer 
‘ger all the securities of the road be- 
n to decline. The slump developed into 
mething of a_ sensation. But either 
position was misunderstood or 
has good backing. He could not be 
zen out. His holdings did not come 
the market. There is commendable 
ilty in St. Louis banking circles, as 
d been previously exemplified in the 
of the American Car Foundry Com- 
ny. Moreoter, Pierce showed himself 
equal of the Speyers in strategem. 
1 road’s earnings were diminishing 
rilously to the point where there was 
question of paying interest on the bond 
lebtedness and the Mexican National 
s doing everything to take away busi- 
ess from the Central. When interest 
arrived the Speyers were surprised 
find the money ready. They had for- 
tten that the company was privileged 
issue bonds even to meet interest on 
mortgage, and Mr. Pierce had quietly 
ken advantage of the stipulation. 
ough it was not exactly a commend- 
le way of raising money, he made the 
e and thereby inhibited a receivership. 
Now the Speyers have the co-operation 
the Kuhn-Loeb party, which owns 
me of the stocks and bonds. Together 
hey hope to circumvent Pierce, 


eree’s 


GET RICH QUICK SCHEMES. 


Here are a few choice chances for Mr. 
vestor to be relieved of all cares for 
s money. The offers are, as usual, nice- 
worded to part the fool from his 
mney: 
S10 PER CENT MONTHLY ENOUGH 
or your money? We guarantee it, 
months; principal being held for 
en greater probable monthly results. 
ldress E 251, Tribune office. 
EK REPAY YOUR MONEY 10 PER 
ent monthly, with 6 per cent guaran- 
ed besides; valuable = stock bonus 
REE. Address E 250, Tribune office. 
RE YOU A BROTHER TO THE OX? 
Do you always want to work? If you 
ve some money and want to make 
ore, address E 445. Tribune. 
The last proposition is that of the 
atriola Co. If you invest with them, 
u will not be a brother to the ox, but 
e ox himself. 


B. & 0. 


The financial statement for the Balti- 
more & Ohio Railroad Company for the 
fiscal year ended June 30 shows the 
greatest gross earnings in the history of 
the road, although there is a decrease in 
net earnings sufficient to make the busi- 
ness of the year a little less productive 
than that of 1903. 

The gross earnings for 1904 were $65,- 
071,081, an increase of $1,600,305, but the 
expenses increased $4,044,296, leaving a 
decrease in net earnings, from opera- 
tion of $2,443,991. The gross income, June 
being estimated, was $23,951,675, a decrease 
of $1,544,383. The deductions from income 
were $11,646,057, leaving $12,305,618 as net 
income applicable to dividends, which 
amount to $7,400,000 for the year. 

It has been the practice of the com- 
pany to issue monthly statements of 
earnings from traffic, but it has also a 
large “other income” account, which is 
seldom made public until the end of the 
year. The showing of the road was con- 
sidered very favorable in Wall street, 
in view of the severity of the past win- 
ter, with its floods and heavy snows, 
which made operations slow and expen- 
sive. The decrease in business during 
the last few months has also caused 
some apprehension as to the financial 
result of the year. 

The management 
decrease in business 
decrease in working foree, and cleaned 
up a number of old matters, charging 
out many things that have been pending 
for a long time. Despite these expenses, 
it is shown that the road has earned its 
fixed charges, taxes, dividends, ete., and 
has nearly $5,000,000 surplus for the year. 
Operating expenses are now well in hand, 
and a revival of traffic will be quickly 
felt. 


of the road met the 
with a reasonable 


BOSTON & MONTANA. 


Furnishes the Amalgamated Dividends. 


This company, with its 150,000 shares, 
forming one of the constituent companies 
of the Amalgamated Copper Company, 
is paying $20 per annum dividends, or 
$3,000,000. The Amalgamated, with 1,538,- 
000, shares, pays $2 per share, which is 
about the same it collects from the Bos- 
ton & Montana, The Boston & Montana's 
last vear’s net proceeds were $4,507,400. 
The company has paid in dividends to 
date $29,675,000. 


PENNSYLVANIA. 


The current earnings of the Pennsyl- 
vania Railroad are keeping up very well, 
and sentiment in official quarters as to 
the future is becoming very hopeful. The 
efforts of the management to reduce op- 
erating expenses have been quite suc- 
cessful. 





& THE FINANCIAL WORLD. 


The Financial World 
Published Monthly. 
O. GUENTHER, Publisher. 


SINGLE COPIES ° - - 10 CENTS 
SUBSCRIPTION - ONE DOLLAR A YEAR 


ayable in Advance. 
Schiller Building : 


No: Advertisements Accepted. 


UNITED STATES INVESTORS’ 
GUARDIAN. 


: Chicago 








A Fake Paper of a Get-Rich-Quick Gang. 

There recently sprung up in Washing- 
ton, D. C., a new paper claiming to be 
published for the protection of investors. 
What kind of a fake it is, can be seen by 
the following exposure of same by the 
“U. 8S. Investor,” of Boston. 

“The New York papers have recently 
been devoting columns to exposing sev- 
eral Newton Bennington schemes, notably 
Franklin Everhardt & Co., and _ the 
United States Cereal Co. Franklin Ever- 
hardt was simply a tool of Newton Ben- 
nington, a race-track man. The latter 
person has been behind more discretion- 
ary pools and get-rich-quick schemes than 
probably any other man in the city of 
New York. ‘The closing up of Everhardt 
& Co. and the United States Cereal Co. 
developed evidence which would too 
plainly indicate their connection with the 
“United States Investor's Guardian.” In 
other words, this sheet, which purported 
to be published in Washington, was 
printed for the special purpose of boost- 
ing the schemes of Everhardt and ward- 
ing off attacks. Although purporting to 
be published in Washington, the paper 
in reality was published in Brooklyn 
from the same establishment from which 
were issued a number of other fake pa- 
pers. 

Investigation in Washington indicates 
that the “‘United States Investor's Guar- 
dian’’ was represented by William C. 
yerald, a habitue of a livery stable, which 
has been his headquarters for several 
years. Although Gerald rented an office 
it was always kept locked, simply an- 
swering its purpose (the receipt of mail, 
which apparently was forwarded to New 
York city). The first appearance of the 
“Investor's Guardian,” it may be interest- 
ing to note, contained an attack on a 
Shenandoah, Pa., broker who had been 
exposing the methods of Everhardt in 
that vicinity. This broker had not hesi- 
tated to warn people against - schemes 
promising 100 to 20) per cent per year, 
thereby invoking the hostility of their 
backers. He was warned by these people 
to cease exposing them. These warnings 
being disregarded, an attack followed in 
the so-called “United States Investor's 
Guardian.” 

We understand that this fake Guardian 
has since ceased to appear. 


BROOKLYN RAPID TRANSIT. 

A speculator who claims that this stock 
will bring about 125 in a year or so, has 
this to say: 

“People do not begin to 
possibilities of this great property. Presi 
dent Winter has been more than libera 
in charging betterments into operating 
expenses, yet earnings for the year ende: 
with June should show about 3 per cent 
for the stock. 

“During the coming fiscal year we wil! 
begin to reap the benefits of the millions 
of dollars put into the property to insur 
more economical operation, the most im 
portant factor being the new power fa 
cilities. 

“There have been rumors curreat tha 
the Brooklyn Rapid Transit would  b: 
leased on a 3 per cent. guarantee. Ther 
is no basis for this report, for the cor 
trolling interests in Brooklyn’ Rapi 
Transit would never consent to a leas: 
on a 3 per cent, guarantee. I don't ex 
pect to see the Brooklyn system leased 
by anybody. It will be allowed to work 
out its own salvation. The Brooklyn sys 
tem now has gross earnings of near! 
$15,000,000, or about the same amount of 
gross as the Manhattan Elevated, ar 
these earnings are steadily growing 
President Winter will soon be able 
materially reduce Operating costs. 

“The Brooklyn Rapid Transit is close! 
following the history of the West End 
Street Railway Co. When Mr. Whitn 
first came to the West End the 
sold up to $100 per share, but the facili 
ties for handling the growing West End 
traffic were inadequate, and a_e vas!t 
amount of money had to be spent. Whil 
this money was being raised and spent 
in new power houses and other improv: 
ments, West End stock declined to #4 
per share, but as the company began t 
realize the benetit of these vast improv: 
ments the property was leased to th: 
Boston Elevated and the stock advanc: 
to above $90. 

“When Governor Flower went into th 
Brooklyn Rapid Transit the stock sold uj; 
to 135, and it was then found necessar) 
to expend many millions of dollars it 
building up the system to make adequat: 
returns to stockholders. During thi 
process of improving the property thi 
stock sold down as low as 30. It is now 
beginning to reap the benefits of this 
vast expenditure of money, and the stock 
is gradually seeking a level in conforn 
ity with this increased value.”’ 


realize the 


stock 


BRAGANZA. 


Not long ago Donald A. Campbell & 
Co., of Chicago, offered that mining 
stock under the most glowing promises 
at 50 cents. The stock is now offered at 
12% cents per share in many advertise 
ments without finding buyers. The Finan 
cial World has warned investors at tha! 
time against placing any reliance in all 
that has been said about Braganza and 
its bright future. 
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AMALGAMATED COPPER. 


Has Ascended. 


“Amalgamated copper was begotten in 
‘98, born in 1899, and in the first five 
ears of its existence plundered the pub- 
lic to the extent of over one hundred 
millions of dollars.” 

This is the startling sentence with 
which Thomas W,. Lawson of Boston be- 
gins his real story, “‘Frenzied Finance; 
v, the Story of Amalgamated," in the 
\ugust number of Everybody's Maga- 
zine 

The declaration that a company with 
which he was intimately associated had 

five years plundered the investing pub- 
ic of more than $100,000,000 is sufficiently 
startling to rivet the attention of the 
euder, already attracted by Mr. Law- 
son's preliminary article in the July num- 
ber of the same magazine. In that num- 
ber Mr. Lawson told of the _ terrible 
defaleations, and suicides caused 
vy Amalgamated Copper and pledged 
himself to expose the ‘‘brutal facts” 
concerning “its organization and ‘the 
financial system through which the pub- 
ic was plundered.” In the August num- 
ber Mr. Lawson tells of the system, its 
master, and its history, beginning with 
the sentence already quoted, 


* x” * 


WHAT AMALGAMATED COPPER IS. 

Here is Mr. Lawson's outline of what 
Amalgamated Copper was and is: 

“It was a creature of that incubator of 
and corporation frauds, the state 
of New Jersey, and was organized os- 
tensibly to mine, manufacture, buy, sell, 
ind deal in copper, one of the staples, 
ihe necessities, of civilization. 

‘It is a corporation” with $155,000,000 cap- 
tal, 1,550,000 shares of the par value of 


SSes, 


Ltrusi 


$10 each. 

“Its entire stock was sold to the public 
it an average of $115 per share ($100 to 
$139), and in 1903 the price had declined 
to $33 per share. 

“From its inception it was known as a 
‘Standard Oil’ creature, because its 
birthplace was the National City bank 
of New York (the ‘Standard Oil’ bank). 
and its parents the leading ‘Standard 
Oil’ lights, Henry H. Rogers, William 
Rockefeller and James Stillman. 

“Ti has from its birth to present writ- 
ng been responsible for more hell than 
ny other trust or financial thing since 
the world began. Because of it the peo- 
ple have sustained incalculable losses and 
nave suffered untold miseries. 

“But for the existence of the National 
City bank of New York the tremendous 
losses and necessarily corresponding prof- 
its could not have been made.” 

. + . 


TWO “STANDARD OILS.” 
Behind Amalgamated Copper is the Na- 
tional City bank, and behind the National 
City bank is “Standard Oil,” and this 


Lawson to an elucidation of 
Oil’ really’ is, He 


brings Mr. 
what ‘Standard 
Says: 

“Wall street and the financial world 
know that there are two ‘Standard Oils,’ 
but to the public there is no clear dis- 
tinction between Standard Oil, the cor- 
poration which deals in oil and things 
which pertain to the manufacture and 
transportation of oil, and ‘Standard Oil,’ 
the giant, indefinite system which some- 
times embraces all the ‘Standard Oil’ 
group of individuals and corporations and 
sometimes only certain of the individ- 
uals. 

“Standard Oil, the seller of oil to the 
people, transacts its business as does any 
other corporation, but as it plays no part 
in my story I shall not hereafter touch 
upon its affairs, but confine myself, 
wherever I use the name ‘Standard Oil,’ 
to tue larger and many times more im- 
portant ‘system.’ 

“There are only three men who can 
lend the name ‘Standard Oil,’ even in the 
most remote way, to any project, for 
there is no more heinous crime in the 
‘Standard Oil’ decalogue than using the 
name ‘Standard Oil’ unauthorizedly. The 
three men are Henry H. Rogers, William 
Rockefeller, and John D. Rockefeller. 

* * * 

EIGHT GROUPS OF FINANCIERS. 

“There are eight distinct groups of in- 
dividuals and corporations which go to 
make up the big ‘Standard Oil.’ 

“First—The Standard Oil, seller of oil 
to the people, which is made up of many 
sub-corporations by actual Ownership or 
by ownership of their stock or bonds. 
Probably no person other than Henry H. 
Rogers, William Rockefeller and John D. 
Rockefeller knows exactly what the as- 
sets of the Standard Oil corporation are, 
although John D. Rockefeller, Jr., son of 
John D. Rockefeller, and William G. 
Rockefeller, the able and excellent busi- 
ness son of William Rockefeller and the 
probable future head of ‘Standard Oil,’ 
are being rapidly educated to this great 
secret, 

“Second—Henry HH. 
Rockefeller and John OD. 
active heads, and included 
their sons. 

“Third—A large group of active cap- 
tains and first lieutenants, men who eon- 
duct the affairs of the different corpora- 
tions or sections of corporations in which 
some or all of the ‘Standard Oil’ are in- 
terested. 

*“Fourth—A large group of captains re- 
tired from active service in the Standard 
Oil army, who only participate in a gen- 
eral way in the management of its af- 
fairs, and whose principal business is 
looking after their investments. These 
men are each worth from  $,000,000 
or $10,000,000 to $50,000,000 or  $75,- 
600,000. The Paynes and the Flaglers are 
fair illustrations of this group. 

“Fifth—The estates of deceased mem- 
bers of this wonderful ‘Standard Oil’ 
family, which are still largely controlled 


Rogers, William 
tockefeller, 
with them 
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by some or all of the prominent ‘Stand- 
ard Oil’ men. 
*> * @ 


LARGE SYSTEM OF BANKS. 


“6. ‘Standard Oil’ banks and banking 
institutions, and ‘the system’ of national 
banks, trust companies, and insurance 
companies, of which the ‘Standard Oil’ 
has by ownership and otherwise prac- 
tically absolute control. The head of this 
group is James Stillman, and it is when 
they are called into play in connection 
with ‘Standard Oil’ business that he is 
one of the Standard Oil leaders, second 
to neither Mr. Rogers nor either of the 
Rockefellers. 

“7. The ‘Standard Oil’ army of follow- 
ers, capitalists, and workers in all parts 
of the world, men who never require any- 
thing more than the order, ‘Go ahead,’ 
‘Pull off,’ ‘Buy,’ ‘Sell,’ or ‘Stay where 
you are,’ to render as absolute obedience 
and enthusiastic co-operation as though 
they knew to the smallest detail the pur- 
poses which entered into the giving of 
the order. 

“8. The countless hordes of politicians, 
statesmen, lawmakers, and _ enforcers, 
who, at home or as representatives of the 
nation abroad, go to make up our politi- 
cal structure, and judges and lawyers.”’ 

ue * * 


GOVERNED BY ITS OWN CODE. 


To the world at large, which looks on 
and sees this giant institution move 
through the ranks of business with the 
ease and smoothness of a creature one- 
millionth its size and without noise or 
dissension, it would seem that there 
must be some wonderful and complicated 
code of rules which guide and control 
the thousands of lieutenants and privates 
who conduct its affairs. This is partially 
true, partially false. Its governing rules 
are as rigid as the laws of the Medes 
and Parisians, yet so simple as to be 
easily understood by any one. 

Here is the code. The penalty for in- 
fringing the following rules is instant re- 
moval: 

1. Keep your mouth closed, as silence 
is gold, and gold is what we exist for. 

2. Collect our debts today. Pay the 
other fellow’s debts tomorrow. Today. is 
always here, tomorrow may never come. 

3. Conduct all our business so that the 
buyer and the seller must come to us. 
Keep the seller waiting; the longer he 
waits the less he'll take. Hurry the 
buyer, as his money brings us interest. 

4. Make all profitable bargains in the 
name of “Standard Oil,’’ debatable ones 
in the name of dummies. “Standard Oil” 
never goes back on a bargain. 

5. Never put “Standard Oil" trades in 
writing, as your memory and the other 
fellow’s forgetfulness will always be re- 
inforced with our organization. Never 
forget our legal department is paid by 
the year, and our land is full of courts 
and judges. 

6. As competition is the life of trade— 
our trade; and monopoly the death of 


trade—our competitors’ trade, employ 
both judiciously. 

7. Never enter into a “‘butting’’ contest 
with the government. Our government 
is by the people and for the people, and 
we are the people, and those people who 
are not us can be hired by us. 


8. Always do. right. Right makes 


might, might makes dollars, dollars make 
right, and we have the dollars, 
+ * * 


ROGERS, NOT ROCKEFELLER. 

Mr. Lawson corrects the popular mis- 
apprehension that John D. Rockefeller is 
the all-pervading genius of Standard Oil. 
Seemingly, John D. Rockefeller has little 
to do with it. The Master of Standard 
Oil is Henry H. Rogers. He is the 
works. He is the motive power. His is 
the executive force. Mr. Lawson de- 
votes much of his space to an analysis 
of the personality of Mr. Rogers. It is a 
masterly analysis of a master. Here is 
one paragraph: 

“Away from the intoxicating spell of 
dollar making this remarkable man is 
one of the most charming and lovable be- 
ings I have ever encountered, a man 
whom any man or woman would be 
proud to have for a brother; a man 
whom any mother or father would give 
thanks for as a son, a man whom any 
woman would be happy to know as her 
husband, and a man whom any boy or 
girl would rejoice to call father. 

“But once he passes under the baleful 
influence of ‘The Machine,’ he becomes a 
relentless, ravenous creature, pitiless as 
a shark, knowing no law of God or man 
in the execution of his purpose. 3e- 
tween him and coveted dollars may come 
no kindly human _ influences—all are 
thrust aside, their claims disregarded, in 
ministering to this strange, cannibalistic 
money hunger, whfch, in truth, grows 
by what it feeds on.” 

* * 


THE “BIRTH OF THE CRIME.” 

Coming back to the story of Amal- 
gamated Copper, Mr. Lawson tells of the 
“birth of the crime,’ by which $36,000,000 
in profits were taken out of the pockets 
of the investing public in one masterly 
conceived coup. Here, in brief, is the his- 
tory: 

“The great Anaconda mine and _ affil- 
iated properties,* previous to the creation 
of the Amalgamated, were owned by J. 
B. Hagegin, Lloyd Tevis, and Marcus 
Daly. The control of the properties and 
their operations were absolutely vested 
in Marcus Daly, and he alone knew 
where the lean veins ended and the fat 
ones kegan. For many years he had kept 
a close guard over the fat ones, never 
letting his right eye know what the left 
one saw when he was examining them. 
For deep down in his mind Marcus Daly 
cherished a dream—a dream of immense 
riches—and it was to be realized in a 
simple enough way. He would get to- 
gether the millions to buy out his part- 
ners on the basis of a valuation of the 
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then in supreme owner- 
profits out of 


“ore in sight,”’ 
ship, himself reap untold 


the milling of the plethoric veins he had 
been so careful to leave unworked.”’ 
* * + 


HOW THE FIGURES CLIMBED. 

Marcus Daly carried his secret to Henry 
H. Rogers, and told him his dream. Mr. 
Rogers saw the value of the secret and 
readily promised to put through the deal. 

Mr. Lawson continues: 

“The ownership of the Anaconda com- 
pany at the time consisted of 1,200,000 
shares, and the purchase of a few shares 
over the majority at the ‘in sight’ lean 
vein valuation of $24,000,000 would carry 
the turn over of the management and 
the control. 

“It took but a brief time to get together 
the other properties which were finally 
included in the first section of Amal- 
gamated. They consisted of the Colorado, 
Washoe, and Parrot Mining companies, 
and timber, coal, and other lands, and 
nercantile and like properties situated 
in the state of Montana, for which Mr. 
togers paid in round figures $15,000,000, a 
total of $39,000,000 for what within a few 
days after purchase was capitalized at 
$75,000,000 in the Amalgamated company.”’ 


MORE REVELATIONS TO COME. 

Mr. Lawson concludes his article with 
the promise of still more startling revela- 
tions in the next chapters. He says: 

“Right here the crime of Amalgamated 
was born, not so much the legal crime 
but the great moral crime. My connec- 
tion with it, the agreement under which 
lr consented to continue in the transaction, 
ind which seemed completely to safe- 
guard the public’s interests, and the man- 
ner in which this agreement was disre- 
garded I will fully set forth in my next 
installment. 

“In the ethics of Wall street the hein- 
ousness of this transaction is not in the 
fact that the public was compelled to pay 
$6,000,000 profit to a few men who had 
invested but $39,000,00—and, as I shall 
show when I approach this part of my 
story, the $39,000,000 did not even belong 
to them—but in the fact that Mr. Rogers 
and Mr. Rockefeller had given to their 
associates what, in the vernacular of 
‘the street,’ is termed ‘the double cross.’ ”’ 


RAILROAD EARNINGS. 


tailroad earnings have maintained won- 
derfully large totals all through the pe- 
riod of business contraction. What they 
will be when all the wheels of industry 
are again in motion, when labor again 
finds plentiful employment, can only be 
imagined. Certain it is that railroad 
managers view the outlook with satis- 
faction. These officials not only antici- 
pate greatly increased gross receipts but 
net yields beyond anything of the past 
by reason of the extensive expenditures 
for equipment and betterments during 
the past few years. 


HOW TO WISELY INVEST. 
(By David R. Forgan.) 

There is a sense in which all business 
enterprises are investments. To build a 
ship or a raiiroad, to start a store or a 
factory, to pay wages or place an ad- 
vertisement, to do anything, in short, 
which involves an outlay of:money for 
the purpose of increasing it, is an in- 
vestment of capital. That is the sense 
in which political economists use the 
word, but, in common use, it has a more 
restricted meaning—viz.: the outlay of 
money in the purchase of property or se- 
curities which are expected to yield a 
sure and regular income without further 
effort on the part of the investor. This 
discussion will be limited to what may 
be included in that definition. 

The funds available for investment, 
which gradually absorb securities, come 
chiefly from the following sources: 

Savings banks’ deposits, representing 
not an expansion of commercial credit 
but the savings of the common people. 

That portion of the deposits of commer- 
cial banks which represents the accumu- 
lation of the profits of business and 
which may be withdrawn from business. 

The funds of life and fire insurance 
companies. 

The funds of educational, 
benevolent institutions. 

The funds of estates in where 
the executors decide to exchange the as- 
sets at risk of general business for per- 
manent investments, which call for no 
business management on the part of the 
owner. 

The funds of retired business men, who 
follow the same course for similar rea- 
sons. 

The investment accounts of commercial 
banks maintained for the purpose of hav- 
ing some assets which can be converted 
into cash immediately in case of need. 

That portion of the increment derived 
from former investments which the hold- 
ers ao not spend. 


charitable and 


cases 


* * & 


PUBLIC SECURITIES. 

We shall consider the different kinds of 
investments offered to the United States, 
grouped as far as possible under four 
divisions, First, there are public securi- 
ties. At the head of this class stand gov- 
ernment bonds, of which there was at 
ene time outstanding over $2,500,000,000, 
but of which there are now only about 
$1,000,000,000. These are held chiefly by 
national banks as security for their cir- 
culation or for government deposits, and 
by trustees for funds in cases where 
safety is a more important consideration 
than profit. They are as safe as any- 
thing on earth and always marketable, 
but they searcely call for our considera- 
tion, because they no longer offer any 
attraction to ordinary investors. 

* * * 
STATE BONDS. 

Next in order comes state bonds. Their 

history is not one of the things we are 
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proud of. A total of over $300,000,000 of 
them is now delinquent by reason of re- 
pudiation on the part of their makers. A 
large part of this delinquency is made up 
of what is known as “carpet bag’ bonds 
issued by southern states during the pe- 
riod of reconstruction, and later repu- 
diated on the ground that the govern- 
ments creating them did not properly 
represent the people. But that is not true 
of all. It is well for the purchaser of 
state obligations to remember that their 
payment depends entirely upon public 
morality. 

What has just been said regarding state 
obligations applies with equal force to 
the obligations of municipalities. There 
has been much repudiation also on their 
part, but most of it has been of bonds 
for which the people of the municipalities 
never received any consideration, 

In many states the legal limit of such 
indebtedness is only 5 per cent. of the 
assessed value of the property within the 
municipality, and this is perhaps only 1 
per cent. of the real value. With this 
safeguard, with our population increasing 
at the rate of 4,000 per day, and with the 
prevailing prosperity of our country, mu- 
nicipal obligations are now popular in- 
vestments. They yield according to their 
grade from 3.50 to 5 per cent. to the in- 
vestor, and as a class they are one of the 
best investments in the market. 

* ce ” 


REAL ESTATE. 

Next I consider real estate securities. 

The purchase of real estate may be 
considered as an investment if it is al- 
ready improved and yields an income, or 
if the purchaser improves it immediately 
after its purchase. To buy unimproved 
real estate simply with the hope that it 
will increase in value in the future is a 
speculation—not an investment. Among 
men who have been successful in a small 
way the purchase of unimproved real es- 
tate is at times quite popular. The idea 
seems to be inherited that to own a piece 
of property is a mark of respectability 
and substance. The thought that it can- 
not run away or disappear seems to make 
it safe, and there is always the hope that 
it will increase in value. Nothing, how- 
ever, can be more delusive. In ninety* 
nine cases out of a hundred it would pay 
better to put the money in a _ savings 
bank at 3 per cent. interest. Each im- 
proved property is usually unsatisfactory 
as an investment. The safest way to in- 
vest money in real estate is to buy it and 
lease it to others to build upon. In good 
localities the ground rent is assured by 
this means, and this makes one of the 
safest investments known. There is not 
enough of such business, however, to 
make it generally available. 

Another way to invest money in real 
estate is to advance it on mortgages, 
with a margin which should not be less 
than 50 per cent. Even then you are not 
sure that you will not have to foreclose 
your mortgage and take the property. A 
fall of 50 per cent. in the estimated 


value of real estate during the currency 
of a mortgage, even in growing and pros- 
perous communities, is by no means un- 
common. 

Any one wishing to invest his money 
in a real estate mortgage should make 
sure that he is getting a first mortgag: 
There is nothing on the face of a mort- 
gage or trust deed in Illinois and some 
other states to show whether a_ prior 
lien exists, and the palming off of a sec- 
ond or third mortgage as a first is not 
an uncommon trick. He should also be 
Satisfied that the title is clear in the 
name of the mortgager. This is usually 
evidenced by a title guarantee policy 
which is sufficient in most cases, though 
by no means infallible. Then he should 
insist on seeing the property with his 
own eyes. 

One of the worst forms of investment 
in real estate, in my opinion, is building 
and loan associations. My experience of 
them in the West leads me to consider 
them, as a whole, almost the 
concerns to get your money into and 
the hardest to get it out of that I know 

On the other hand, farm mortgages ars 
one of the best real estate investments 
Swindlers have not been unknown along 
this line, but I believe the results to the 
investors have been as satisfactory as in 
any other line of investments. On the 
whole, investors should remember that to 
invest safely and satisfactorily in real es 
tate securities requires more knowledge 
of business, more experience, and better 
judgment than to invest in almost any- 
thing else. 

Next I will refer to corporation bonds 
Under this head come, first, railroad 
bonds, which have absorbed more capital 
than any other investment in this coun- 
try. In the year 1899 there were 187,781 
miles of railroad in operation, the bonds 
on which amounted to $5,699,858.027, or $30, 
0) a mile. The interest paid on the bonds 
was $245,250,000, or 4.12 per cent. 

The chief guide for the investor is in 
the earning capacity of the road, and re- 
liable information on that point is easy 
to obtain. If the road's net earnings are 
at least twice its bonded debt charges 
and if the road is well kept up, so that 
such earnings are likely to continue, the 
bond may be considered satisfactory in 
that respect. 


easiest 


* * * 


PUBLIC UTILITY CORPORATIONS. 
Another large and growing class of! 
bonds is composed of the issues of cor- 
porations operating public utilities, such 
as street railways, telephones, gas and 
electric light plants, etc. Those offering 
in the market, however, are frequentl) 
new and based upon properties in cours 
of construction. They are disposed of on 
“estimated"’ earnings and well written 
prospectuses. In such cases’ investors 
should never forget that as a rule all 
the risk of the enterprise is put upon 
the bond buyers. 
Many of these 
mate and profitable, 


enterprises are legiti- 
and offer good se- 
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their bonds. But it is time 
buy the securities after their 
demonstrated by actual 
rule, indeed, 


irity for 
nough to 
ifety has been 
xperience. This is a good 
| regard to any investment. 
* * « 
FRANCHISE BONDS. 
There is another class of bonds similar 
» those last mentioned. The provision 
f law before alluded to limiting the bor- 
owing power of municipalities to 5 per 
ent. of their property value 
revents many towns from owning their 
wn water works. The plan’ usually 
.dopted is to form a _ corporation to 
which an exclusive franchise is granted 
to build water works. A contract is then 
entered into between the municipality 
ind the water company by which the lat- 
er undertakes to supply the former with 
1 certain number of hydrants for fire 
protection, ete., for a certain sum per 
nnum. This annual payment is then 
ised to: form a sinking fund for the re- 
tirement of the bonds issued to cover tne 
cost of the water works. The company 
has also the right to sell water to the 
nhabitants, and the enterprise is fre- 
quently a profitable one, forming a safe 
basis for the issue of bonds. As usual, 
however, there are numerous dangers to 
be avoided, losses to be 


eared. 


assessed 


and possible 


* * * 


BONDS AND STOCKS COMPARED. 
The great difference between bonds and 
stocks which I will now discuss is that 
while the former are a lien on property 
one kind or another, the latter fre- 
iently represent nothing more tangible 
an earning capacity, good will, and the 
ope of the future. These are sometimes 
great but always uncertain 
ilue. As a rule it is the hope of a rise 
n value which leads investors to pur- 
hase stocks, and this brings a specula- 
tive element into the transaction. Of 
ourse, stocks are not all equally specula- 
tive. 3ank stocks, for example, with 
their sworn published statements, and 
the safeguard of government inspection, 
re not to be classed with mining stocks, 
bout which nothing published is ever 
true, and of which no inspection is ever 
lisinterested. 


issets of 


* * * 


RAILROAD STOCKS. 

Among stocks, railways form the larg- 
st and popular class. The total 
mount of them is slightly greater than 
at of railroad bonds—viz.: $5,742,181,181 
n 1899, while the dividends paid amounted 
© $109,032.252, or 1.99 per cent. In such a 
ist total there is, of course, great va- 
riety, grading all the way from first 
lass to worthless. As a class they can- 
ot be recommended to investors who de- 
something that they can “go to sleep 

nm. 
Another large class of stocks which 
has come into special prominence in the 
ist few years is that known as “indus- 
trials,” which are chiefly the preferred 
ind common stocks of the large corpora- 


most 


tions commonly called “trusts.”’ 
travagant way in which most of these 
combinations have been capitalized has 
filled many conservative minds with 
vague forebodings of coming disaster— 
moral, financial and national—as the final 
outcome of the movement. But we 
should not confound the manner of doing 
a thing with the thing itself. We may 
admit that the promoter's profit has been 
the chief motive in many of the combi- 
nations, that capitalization has been ex- 
travagant, that speculation has been 
overestimated, and that great danger ex- 
ists in the fact that the caution which 
should control the investor has already 
given place to the craze for large and 
quick returns. But the movement itself 
will outlive these accompaniments if. it 
is economically sound and if it leads to 
the greater and easier production of 
wealth. 


The ex- 


* * * 


INDUSTRIALS. 


The field for investment 
dustrials” 


known as “‘in- 
is fairly entitled to considera- 
tion. To investors capable of investiga- 
tion before and supervision after pur- 
chasing their investments, some of the 
preferred industrials offer a legitimate 
and profitable opportunity. 

In addition to these great classes there 
are miscellaneous stocks too numerous 
to be here discussed. With regard to 
them, as to all other securities, few gen- 
eral rules for insuring safety can be 
stated. 

It may be said, however, 
est general rule is to be 
moderate rate of interest. From 3% to 5 
per cent. is all that now can be looked 
for in securities which will require no 
watching on the part of the holder. One 
per cent. more on an investment usually 
means at least 10 per cent. more risk of 
losing the principal.—The Workers’ Mag- 
azine. 


that the saf- 
content with a 


THE STOREY COTTON COMPANY. 

This blind pool, which has been repeat- 
edly exposed as a swindle, advertises now 
as follows in order to catch new dupes: 
ISTH REG. MONTHLY DIVISION OF 

PROFITS. 

July ist, 1994, The Storey 
pany (capital $100,000, $102,130.42). 
The Bourse, Philadelphia, Pa., announced 
and paid to all customers of record a net 
profit of two and a half percentum (2%) 
on all funds on deposit during June for 
investment (subject to withdrawal on 
demand), and on SPECIAL TIME AC- 
COUNTS a net profit of 2%, per cent., plus 
2 per cent. regular quarterly bonus. 

Cotton investments as thus operated 
present the best, the safest and most 
profitable medium now before the pub- 
lic. Booklets free. 

It is not necessary to state that this 
dividend is a fictitious one, coming out 
of the money of investors only and not 
representing real earnings. 


Cotton Com- 


surplus 
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THE TABARD INN CORPORATION. 


A Book Trust. 

The plan consolidating the Booklovers’ 
Library, The Library Publishing Co., Lhe 
Philadelphia Bookstore Co., and The Ta- 
bard Inn Co. into “‘The Tabard Inn Cor- 
poration,’ capital $12,500,000, $5,500,000 6 
per cent. cumulative preferred and $7,000,- 
000 common, went into effect June 18, 
having been ratified by the stockholders 
of the four companies. 

The paid-up capital 
pany at consolidation was $4,449,290 pre- 
ferred and $4,900,620 common. The differ- 
ent companies will be continued as sep- 
arate departments of the company. 

The basis of exchange of stocks was as 
follows: 

Sach share The Booklovers’ Library 1% 
new pfd. and 1% common. 

Each share The Library Publishing Co. 
pfd, 1 new pfd. and % common. 

Each share The Library Pub. Co. com- 
mon % new pfd. and 1 common. 

Sach share Philadelphia Book Co. 2 
new pfd. and 1 common. 

Each share The Tabard Inn Co. 1 new 
pfd. and % common. 

The company is offering to sharehold- 
ers 25,000 shares of preferred stock with a 
bonus of two shares common with each 
share of preferred. Subscriptions close 
July 30. 

According to an official statement the 
Booklovers’ Library has 156 branches and, 
it is claimed, annual gross earnings of 
$1,000,000. The Booklovers’ Magazine's cir- 
culation is about 100,000 a month, and 
when 250,000 a month is reached net an- 
nual earnings of from $200,000 to $400,000 
are predicted. The Tabard Inn Library 
has now over 2,000 branches, the rentals 
running from $60 a year to $300 a year. 
The Philadelphia Bookstore Co. operates 
retail book stores in Philadelphia, and 
through its wholesale department handles 
all the ‘‘used stock”’ of The Booklovers’ 
and Tabard Inn Libraries, having con- 
nections with over 400 public libraries. 


ROCK ISLAND COMMON. 

This stock can be regarded as a specu- 
lation only. It does not possess voting 
power, the preferred stock electing the 
majority of the directors. Rock Island 
control is held securely by the Moores 
and their friends through the ownership 
of a majority of the preferred stock. The 
common stock, of which there are $51,000,- 
000 outstanding, was given as a bonus to 
the holders of the old Rock Island stock 
and represents, therefore, really inflated 
capitalization. However, even with its 
mass of new stock, Rock Island is capital- 
ized on a basis which compares favorably 
with surrounding systems. It is quite 
possible, therefore, that with careful 
management it may yet be able to de- 
velop an earning capacity which will war- 
rant paying something on the common 
stock. This, however, is a thing of the 
distant future. 


of the new com- 


GRENVILLE GRAPHITE Co. 


This company claims to own nearly 500 
acres at Grenville, Quebec, about half- 
way between Montreal and Ottawa, the 
town of Grenville being a station on the 
‘anadian Pacific Railroad. The Gren- 
ville Cémpany took over the properties 
of the Keystone Graphite Co., besides se- 
curing additional rights. It has been 
claimed that over 1,600,000 tons of pure 
graphite have been blocked out, and that 
with the installation of a 30-ton plant, 
the yearly production would be about 10,- 
000 tons. Certain other statements made 
by the promoters at the time the propo- 
sition was brought out a little over a year 
ago, had a decided tendency to place the 
proposition in an unfavorable light. For 
instance, such statements as the follow- 
ing are enough to kill any such proposi- 
tion: “Graphite is used to give rubber its 
flexibility." ‘‘This is the only graphite 
mine on this continent.”” ‘‘There are only 
two graphite mines in the world.’ As a 
matter of fact, graphite is found in New 
York state, Pennsylvania, Alabama and 
two or three other states in the Union. 
The company’s prospectus shows the 
names of several reputable men on its 
board of directors, but it may be another 
case where directors do not direct. Th 
proposition may, in due course of time, 
turn out all right, but does not appear 
to have started out in a very promising 
manner, and it remains to be seen if divi- 
dends can be earned and paid on a capi- 
tal stock of $4,000,000.—(U. S. Investor.) 


VICTOR GROUP OF MINES. 
Cracker Creek Gold Mines Com- 
pany, which owns the Victor group of 
mines, sent us its annual report sub- 
mitted recently to the stockholders’ meet- 
ing at Sumpter, Ore. Same shows that 
this company has made great progress 
during its first year. All reports speak 
well of the showing made at the mine 
and its honest and able expert manage- 
ment. We eall attention to this report 
for the reason that the condition and 
management are radically different from 
that of many other mining properties, 
investment in which has been offered to 
the public by glowing, but fraudulent 
promises, while in reality lacking all es- 
sentials of a legitimate mining business. 
The manager, in the annual report, re- 
peats again, and this time with greater 
confidence than before, his expression 
that his company will be able to put the 
property on a producing basis during the 
year 194. Everything points to the ful- 
filment of this prediction. 


The 


GREEN CONSOLIDATED STOCK. 


During the year ending June 30, 1904, 
this company has produced nearly 60,000,- 
000 pounds of copper. The cost of produc- 
tion was .0815 cents per pound. It cost 
the Amalgamated Copper Fund over 9 
cents to produce a pound. Green Con- 
solidated stock sells at $15 a share. 
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0. L. CHASE & COMPANY, 

Kansas City mail-order house, which, 
in order to extend its business, offered 
large blocks of stock for sale and ad- 
vertised same extensively in the daily 
papers. Whoever read those ads was led 
to believe that he will become independ- 
ently rich. Now that firm has gone into 
bankruptey. Somebody got rich—surely 
not the investors. 

A similar scheme, 
Buyer's Union of Chicago, is constantly 
running in the papers, offering similar 
epportunities of getting rich. This con- 
cern is still in good condition, but expe- 
rience is a good teacher. We do not 
think that any one who buys that 7 per 
cent. preferred stock will be able to sell 


that of the Cash 


it within a year for the price he paid for 
t. These concerns are nothing but get- 
rich-quick concerns with a more respect- 
able mask on. 


ANOTHER CHANCE OF A LIFETIME. 


Those who have not yet had enough of 
the many chances of a lifetime offered 
during the last two years to get rid of 
their savings may want another chance. 

Here is one from Philadelphia: 
INVESTORS—CHANCE OF A_ LIFE- 

TIME. If you are seeking an _ invest- 
ment which will bring you handsome re- 
turns without the least risk of loss, we 
idvise you to write to us today. We ab- 
solutely protect your investment against 
loss and we positively guarantee 25 per 
cent yearly. This is not a wild cat spec- 
ulation, but a conservative, high-class in- 
vestment proposition. Bankers, ministers 
ind prominent business men have invested 
ind they indorse this investment. We re- 
fer to national banks and to Dun 
Bradstreet. Write today. 


and 


VICTOR J. HUMBRECHT, Prest., 
1900 Drexel Bldg., Philadelphia. 


A CHAIN OF FRAUDS. 

The United States Cereal Co., 27 William 
street, N. Y., which was an enterprise 
promoted by Franklin Everhart & Co., 
who in turn was backed by one Newton 
Bennington, a race-track bookmaker, 
who has been identified with numerous 
discretionary was closed by the 
postoffice authorities. 


pools, 


The extraordinary interest in Reading 
securities which is so plainly manifested 
is due to the fact that the company is 
about to go back into the hands of the 
stockholders after nearly 50 years of 
bankruptey and receiverships. In 1876 the 
financial position of the company began 
to be precarious; in 1880 a receiver was 
appointed, and since that time the com- 
pany has alternated between receivers 
and voting trustees. 

The material improvement made by the 
Reading Company in the last few years, 
as shown by the company’s reports, has 
been marked. The net surplus above 
fixed charges was, in 1899, $940,464, in 1900 
$1,938,000, and in 1903 $5,197,782. 


WHITE HORSE MINING CO. 

The development of this company’s 
properties near Prescott, Ariz., has proved 
to be a harder matter than the promoters 
had expected. As a matter of fact, some 
of the ores found in this district have 
proved very difficult of treatment, and it 
is evident that the White Horse Company 
has had troubles of this kind, work hav- 
ing been suspended some time ago. As 
matters now stand, the outlook is un- 
certain. 

ANSWERS TO INQUIRIES. 

(In this column we will endeavor to an- 
swer inquiries we are receiving regarding 
the values of stocks and speculative feat- 
ures of securities. Those wishing infor- 
mation on mining, oil and other indus- 
trial stocks, not quoted on public ex- 
changes, will facilitate our efforts to se- 
cure reliable information and to form 
an intelligent opinion by sending us 
prospectuses and all other literature in 
their possession.) 

E. M., Chillicothe, O.—It was, in our 
opinion, no exaggeration when you were 
told that Detroit United Railway at 6 
is a bargain. At the present price it nets 
6% per cent. The system comprises 534 
miles and is very low capitalized. The 
total capitalization amounts to about 
$56,000 a mile. It is the lowest capitaliza- 
tion of this kind we know of. 

P. S., Corry, Pa.—It will take at least 
three years to show what the George A. 
Threadwell Mining Company will be. The 
present promises made by its secretary, 
who is anxious to sell stock, we consider 
exaggerated. 

O, H., Kansas City, Mo.—We consider 
Southern Pacific common too high. Divi- 
dends, if at all, cannot be expected for 
years. The issue of preferred stock elim- 
inates the possibility of early dividends. 
That Southern Pacific common advanced 
in price at the same time when _ its 
chances of dividends decreased shows 
that Harriman knows how to manipulate 
Wall street. 

R. L., Lebanon, Pa.—Don't take any 
stock in such advertisements that pur- 
port to show you how to make money 
‘“‘with safety,’ for these advertisements 
are swindles and nothing else. There 
is no safe way. There is no speculation 
without risk. 

E. M., Toledo, O.—Bank stocks usually 
net from 3% to 5 per cent. of their market 
price. 

M. G., Milwaukee, Wis.—Although we 
consider the Idaho Gold Coin Mining Com- 
pany started by reputable business men of 
La Crosse as one of the few legitimate 
Idaho mining companies, yet the recent 
prospectus sent out to induce people to 
take 6,000 shares treasury stock at $12.50 
is very exaggerated and reads faky, 
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The Fakir—the Schemer— 
the Hot Air Promoter Will 
Catch You Napping if You 
Don’t LooK Out 2& 2 #2 «# 








This paper never sleeps as long as there is an illegiti- 
mate or unmeritorious investment offered to the public. It 
fearlessly exposes every month the rotten securities. Tells 
the inside history of the methods used to make investors 
bite. It is hated because it can’t be bought by the confi- 
dence man—fakir—schemer and hot air promoters, and 
loved by all investors for the honest service it renders them. 
Let it be your watchman to detect for you the false from the 
good. It will not only do all this, but act as an insurance 
policy every year against financial loss for only $1.00. Test 
this service FREE. Get a sample copy, then judge by its 
contents if it is worth a dollar to you or not. It is the only 
financial paper published that does not carry advertisements, 
but exists on subscription exclusively. The same subscrib- 
ers, who took it two years ago are taking it now, except 
there are a great many more. The reputation of a paper 
_ like this can’t help but spread. Since you are offered an 
opportunity to become a member of its protected circle, why 
not send your Dollar? 
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